
NEW  TO  

department OF HEALTHAND HUMANSERVICES 
HEALTHCARE FINANCINGADMINISTRATON 

t r a n s m i t t a l  AND NOTICEOF APPROVAL OF 
STATE PLAN MATERIAL 

FOR HEALTH CARE FINANCING ADMINISTRATION 

TO: REGIONAL ADMINISTRATOR 
HEALTH CARE FINANCINGadministrat ion 
DEPARTMENTOF HEALTH AND HUMANservices 

5. TYPE OF PIAN MATERIAL (Check One): 

0 STATE PIAN 0 AMENDMENTBECONSIDERED 

FORMAPPROVED 
OM8 No.09380193 

1. t r a n s m i t t a l  NUMBER: 12. STATE: 

secur i t y  ACT(MEDICAID) Medicaid 

4. 	 PROPOSED EFFECTIVE DATE 
February 1 ,  2004 

AS NEW PIAN AMENDMENT 

6.f e d e r a l  STATUTE/REGULATION CITATION: 

8. 	 PAGE NUMBEROF THE PLAN SECTIONOR ATTACHMENT: 

Attachment 4 .19A&B,  page 6 

.- ..--. 
11. GOVERNORS REVIEW (Check One): 

GOVERNOR'S OFFICEr e p o r t e d  NO COMMENT 
c] COMMENTS OF GOVERNOR'S OFFICE ENCLOSED 

COMPLETE BLOCKS6 THRU 10 IFTHIS IS AN AMENDMENT (Separate transmittal for ea& amendment) 
7. FEDERAL BUDGET IMPACT 

a . F F Y D 4  $&.5&i> 
b. FFY-2005 $ ( 2 . 2 M J  . 

9. 	PAGE NUMBEROF THE SUPERSEDED PLAN SECTION 
OR at tachment  IfApplicable 

Attachment 4 .19  A & B .  Page 6 (04-08) 

0 NO REPLY RECEIVED WITHIN45DAYS OF SUBMITTAL 

I­

@ OTHER, AS SPECIFIED: 

Susan J. Tucker, Executive Director 
Office of Health ServicesI.--... -_...-

Susan J. Tucker, Executive Director 
DHMH - OHS 
201 W ,  Preston St . ,  Ste 124 
Baltimore, MD 21201 

FORM HCFA-179 (07-92) instructions on Back . 



Attachment 
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Page 6 

(a) The Estimated Acquisition Cost (EAC) which is the lowest price 
of a drug product as determined by the following criteria; 

(i) Wholesale Acquisition cost (WAC) plus eight percent; 

(ii) Direct price plus eight percent; 

(iii) Distributor's price plus eight percent; or 

(iv) Average Wholesale Price (AWP) less twelve percent 


(b) Federal Generic Upper Limit (FGUL) which is theupper limit of 
payment for a multiple source drug for which a specific 
maximum allowable cost has been established by the Center for 
Medicare and Medicaid Services (CMS) of the Department of 
Health and Human Services; 

(2) For all other prescribed drugs, and schedule V cough preparations, the 
allowable cost shall be theEAC established by the Department, as 
described in (b) above. 

(3) Not withstanding the provisions of (1) above, when a prescriber certifies 
in his own handwriting that, in his 
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